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Dear Valued Customer,
Re: Euro Cash Fund Closure — 7 March, 2005

Thank you for choosing Zurich Assurance Limited as your lifelong partner in mastering your
challenges ahead in life. To meet your diversified insurance and investment needs, we always
strive to provide you, our most valued customer, the quality insurance services and wealth
management solution.

We constantly review our range of funds under Classic Active Insurance Series’ for you.

According to our record as at 7" February, 2005, you have selected one of our unitized funds, Euro

Cash Fund, in your life policy under Classic Active Insurance Series. Limited demand for the Euro

Cash Fund and its underlying fund, Threadneedle Euro Money Securities Fund, has resulted in its

falling below the size at which Threadneedle Asset Management Limited (Threadneedle), the fund

manager, 1s able to offer investors a cost efficient investment vehicle. As a result, Threadneedle has

obtained permission from the Financial Services Authority in the UK to close the Fund on 7" March,
2005. Subsequent to the closure of the fund, we would like to offer you the following options to

switch and change your investment strategy (if applicable) of Euro Cash Fund holdings:

1. Switch into Furopean Bond Fund free of charge by 3™ March, 2005

You may switch existing holdings and/ or change your investment strategy
(if applicable) of Euro Cash Fund, free of charge, into European Bond Fund
which 1s also managed by Threadneedle.  The investment objective of
European Bond Fund aims to achieve total return primarily by way of
income with some capital growth, by investing in Public sector, Sovereign
and Corporate Bonds denominated in a range of European currencies. The
Fund has the flexibility to invest in Eastern European markets. The annual
management charge of the fund is 1.25% which is the same as Euro Cash
Fund.

2. itch into any other Zurich Fund(s) free of charge by 3™ March, 2005
Alternatively, you may wish to switch existing holdings and/ or change
your investment strategy (if applicable) of Euro Cash Fund into.any other
Zurich fund(s) free of charge. The underlying funds of Classic Active
Insurance Series are managed by Threadneedle, Baring Asset Management
(Asia) Limited and DWS Investment S.A., providing multi-manager
advantage.
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If you would like to take the above option, please do so by completing the
enclosed Form of Direction and return to us with the enclosed pre-paid
envelop. We must receive your form by 3™ March, 2005, so that we could
process your instruction accordingly.

The Investment Details and Quarterly Bulletin with funds details and past
performance are available for download on our website:
http://’www.zurich.com.hk '

3. H we do not hear from you

Without your instruction by 3" March, 2005, we will switch your existing
holdings and/ or change your investment strategy (if applicable) of Euro
Cash Fund into US Dollar Cash Fund based upon the fund’s valuation date
of 4" March, 2005. The investment objective of US Dollar Cash Fund
seeks to maximize current income to the extent consistent with stability of
capital and liquidity. The fund pursues its objective by investing through
SGOF US Reserve Fund in high-quality, US dollar denominated money
market security tssued by the US Government or top-tier US corporations
or financial institutions. The annual management charge is 1.25% which is
the same as Euro Cash Fund. ' You may switch to other Zurich fund(s) free
of charge for once within 3 months from 3™ March, 2005 if you have other
alternative.

To show our commitment in establishing a lifelong partnership with you, we will offer you
free extra units allocation equaling to 3.5% of your Euro Cash Fund account as at 8"
February, 2005, while switching your existing Euro Cash Fund holdings.

Our wide range of quality funds in multi-manager approach, not only reflects the diversified
investment expertise of different managers, but also helps to gain access to most of the developed
and emerging markets in the world. In the future, we seek every opportunity to enrich our quality
funds pool under Classic Active Insurance Series and offer you supreme lifelong financial solution.
For detail information, please refer to Investment Details and Product Brochures.

Should you have any queries on the Euro Cash Fund closure, or want to know more about our
Classic Active Insurance Series, please feel free to contact your professional insurance consultant,
or call our Customer Service Hotline at 2535 3500.

Wish you a prosperous and fruitful Year of the Rooster!

Yours sincerely,
For and on behalf of
Zurich Assurance Limited

Dt

Director, Life Business
Denny Chan

"The series currently consists of Wealth Link, Treasure Link, Smart Link, Maxi Link and Deluxe Link.
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Form of Direction
Policy Number |
Policy Owner

To: Zurich Assurance Limited (the Company)

1 (name) would like to switch and change my investment strategy

(if applicable) of Euro Cash Fund holdings as follows:

Please indicate your choice by ticking the box.

() 1. Accept the switch offer as described in the letter and authorize the
Company to switch my existing holdings and/ or change mvestment strategy (if

applicable) of Euro Cash Fund into European Bond Fund.

() 2. Accept the switch offer as described in the letter and authorize the
Company to switch my existing holdings and/ or change investment strategy (if
applicable) of Euro Cash Fund into other Zurich fund(s)*.

*If you select option 2, please fill in the enclosed Fund Change Form.

- T'understand that all switches will take place on the working day following receipt by
the Company of the Form of Direction. For fund switching, the cancellation and the
subscription of units will take place at the bid price of the units concerned. Such prices
shall be determined based upon the funds® wvaluation upon the valuation day
immediately following the receipt by the Company of the Form.

‘Signature;
Date:;

Note:

1. Please note that dealings in Euro Cash Fund will cease on 7" March, 2005, To take
advantage of the switch offer, this form of direction must be received on 3" March, 2005 at
the latest, so the switch and/ or change of investment strategy (if applicable) can be made
before the dealing cease.

2. Please return this form to [ Zurich Assurance Limited, Levels 15-17, Cityplaza 3, 14 Taikoo

Wan Road, Hong Kong ] in the enclosed pre-paid envelop provided.

Zurich Insurance Group (Hong Kong)
tevels 15-17, Cityplaza 3, 14 Taikoo Wan Road, Hong Kong
Customer Services Hotline: (852) 2535 3500 Fax: (852) 2967 1384  http//www.zurich.com.hk
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