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Changes to Franklin Templeton Investment Funds (“FTIF”) and the Underlying Funds (as

defined below)

THIS DOCUMENT IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION. IF IN

DOUBT, PLEASE SEEK PROFESSIONAL ADVICE.

We accept full responsibility for the accuracy of the content of this document. Unless otherwise
specified herein, capitalized terms used in this letter shall have the meanings assigned to such
terms in the Explanatory Memorandum of FTIF dated April 2023, as amended from time to time
(the “Explanatory Memorandum”).

Dear valued customer,

We are writing to let you know about the changes to FTIF and the Underlying Fund. You have
invested in the investment choice corresponding to the Underlying Fund, which are listed in the
“Which investment choices are affected?” table below under the column “Name and code of the

investment choice”.

Which investment choices are affected?

Funds - Franklin Biotechnology

Discovery Fund (Code: PTUSD)

Name and code of the Name of the corresponding Applicable
investment choice underlying fund (Individually, scheme
(Individually, the “Investment | the “Underlying Fund”; (Collectively, the
Choice”; Collectively, the Collectively, the “Underlying “Schemes”)
“Investment Choices”) Funds”)

Franklin Templeton Investment | Franklin Templeton Investment ¢ Magnitude

Funds - Franklin Biotechnology
Discovery Fund

Franklin Templeton Investment
Funds - Franklin Income Fund
(Code: AKUSD)

Franklin Templeton Investment
Funds - Franklin Income Fund

Franklin Templeton Investment
Funds - Franklin Innovation
Fund (Code: SMUSD)

Franklin Templeton Investment
Funds - Franklin Innovation Fund

Franklin Templeton Investment
Funds - Franklin Technology
Fund (Code: NSUSD)

Franklin Templeton Investment
Funds - Franklin Technology
Fund

Franklin Templeton Investment
Funds - Franklin U.S.
Opportunities Fund

(Code: NTUSD)

Franklin Templeton Investment
Funds - Franklin U.S.
Opportunities Fund

e Matterhorn
e Swiss Elite
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Franklin Templeton Investment
Funds - Templeton BRIC Fund
(Code: NUUSD)

Franklin Templeton Investment
Funds - Templeton BRIC Fund

Franklin Templeton Investment
Funds - Templeton Emerging
Markets Dynamic Income Fund
(Code: NVUSD)

Franklin Templeton Investment
Funds - Templeton Emerging
Markets Dynamic Income Fund

Franklin Templeton Investment
Funds - Templeton Global
Climate Change Fund

(Code: PVUSD)

Franklin Templeton Investment
Funds - Templeton Global
Climate Change Fund

Franklin Templeton Investment
Funds - Templeton Global Total
Return Fund (Code: NWUSD)

Franklin Templeton Investment
Funds - Templeton Global Total
Return Fund (Dis)

(Code: TKHKD)

Franklin Templeton Investment
Funds - Templeton Global Total
Return Fund

Franklin Templeton Investment
Funds - Franklin Income Fund
(Dis) (Code: T4HKD)

Franklin Templeton Investment
Funds - Franklin Income Fund

Franklin Templeton Investment
Funds - Templeton Emerging
Markets Dynamic Income Fund
(Dis) (Code: TIHKD)

Franklin Templeton Investment
Funds - Templeton Emerging
Markets Dynamic Income Fund

e  Matterhorn
e Swiss Elite

Franklin Templeton Investment
Funds - Templeton Eastern
Europe Fund (Code: PUUSD)

Franklin Templeton Investment
Funds - Templeton Eastern
Europe Fund

Magnitude

What is happening?

We have been notified by Franklin Templeton Investments (Asia) Limited, as the Hong Kong Representative of
FTIF, of the changes set out below. Unless otherwise stated, the changes set out below took effect as of December
31, 2023.

1. Update to the means of dissemination of the distribution frequency and the target distribution yield
for distribution share classes with “pc” in its name - Franklin Templeton Investment Funds - Templeton
Emerging Markets Dynamic Income Fund

The distribution frequency as well as the target distribution yield for share classes with “pc” in its name shall no
longer be disclosed in the Product Key Facts Statement of the Underlying Fund. Such information shall continue
to be disclosed in the “Dividend Schedule” available on the Hong Kong Representative of FTIF's website at
www.franklintempleton.com.hk” or upon request from the Hong Kong Representative of FTIF.

As a result, the first paragraph under the sub-section headed “DIVIDENDS - Share Classes with suffix “pc™ under
the section headed “DIVIDENDS AND ACCOUNTS?” in the Explanatory Memorandum shall be amended as follows
(with revisions in mark-ups):

“Share classes with “pc” in their names (e.g. Class A (Mdis-pc)) are distribution share classes designed to offer,
under normal market conditions, dividend distribution at a fixed percentage of the Net Asset Value per Share.
This may result in such share classes either paying out both income and capital in distribution payments, or not
substantially distributing all the investment income which a share class has earned. The dividends, which are
not dependent on the level of income or capital gains actually received or generated by the Fund may be paid
out of capital and further reduce the relevant Fund’s and share classes’ Net Asset Value. Dividends paid out of
capital could be taxed as income in certain jurisdictions. The distribution frequency, as well as the respective

“The website has not been reviewed by the Securities and Futures Commission (“SFC”).
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target distribution yield for such share classes will be disclosed
relevantFund-as-well-as-in the “Dividend Schedule” available on the Hong Kong Representative’s website at
www.franklintempleton.com.hk” or upon request from the Hong Kong Representative.

The Board of Directors reserves the right to change the fixed percentage of the “pc” distribution share classes
at any time, subject to one month’s prior notification to the relevant Shareholders. For example, if it is believed
after review of the market and Fund circumstances that the estimated level of income that the Fund is
reasonably in a position to generate does not correspond to the declared fixed distribution target of the share
class. In such a case, a lower amount of dividend to be distributed may be declared and the new target
distribution yield will be disclosed in-the-Product Key-Facts-Statement-of therelevant Fund-as-well-as in the
“Dividend Schedule” as mentioned above. The Shareholders are therefore invited to reqularly consult this
website. Equally, the Board of Directors may deem appropriate to declare a dividend higher than the target
fixed distribution if it is envisaged that the level of income of the Fund is greater than the target fixed distribution
of the share class.”

2. Other updates
The Explanatory Memorandum shall be updated to reflect the below:

(@) The first paragraph under the sub-section headed “SUSPENSION AND TERMINATION” in the section headed
“ADDITIONAL INFORMATION?” shall be amended as follows (with revisions in mark-up):

“The Company may, after consultation with the Depositary, having regard to the best interests of
Shareholders, suspend the determination of the Net Asset Value of Shares of any Fund and hence the issue,
redemption or switching of Shares in the Funds when: (a) there is a closure or suspension of trading on any
market on which a substantial portion of that Fund’s investments are normally quoted, listed, or dealt in; (b)
the existence of any state of affairs which constitutes an emergency as a result of which the disposal or
valuation of investments attributable to that Fund is impracticable; (c) when there is a breakdown or restriction
in the means of communication normally employed in determining the price or value of any of that Fund’s
investments or the current price or values on any stock exchange or market; (d) the value of that Fund’s
investments cannot, in the opinion of the Board of Directors, be transferred or repatriated at normal rates of
exchange; (e) any period when the Net Asset Value of Shares of any Fund may not be determined accurately;
(f) during any period when in the opinion of the Board of Directors there exists unusual circumstances where
it would be impractical or unfair towards the investors to continue dealing in the Shares of any Fund or
circumstances where a failure to do so might result in the investors or a Fund incurring any liability to taxation
or suffering other pecuniary disadvantage or other detriment which the investors or a Fund might not
otherwise have suffered; (g) if the Company or a Fund is being or may be wound-up, on or following the date
on which such decision is taken by the Board of Directors or notice is given to Shareholders of a general
meeting at which a resolution to wind-up the Company or a Fund is to be proposed; (h) in the case of a
merger, if the Board of Directors deems this to be justified for the protection of the Shareholders; or (i) in the
case of a suspension of the calculation of the net asset value of one or several underlying investment funds
in which a Fund has invested a substantial portion of assets. In accordance with the Law of 17 December
2010, the issue and redemption of Shares shall be prohibited: (a) during the period where the Company has
no depositary; and (b) where the Depositary is put into liguidation or declared bankrupt or seeks an
arrangement with the creditors, a suspension of payment or a controlled management or is the subject of
similar proceedings.”

(b) The third paragraph under the sub-section headed “ANTI-MONEY LAUNDERING AND COUNTER-
TERRORIST FINANCING LEGISLATION” in the section headed “ADDITIONAL INFORMATION” shall be
amended as follows (with revisions in markup):

“The Management Company reserves the right to ask at any time for additional information and documentary
evidence, such as updated identity documentation, source of funds and origin of wealth, as may be required
in higher risk scenarios or to comply with any applicable laws and regulations, including applicable
Luxembourg regulations on the prevention of the use of the financial sector for money laundering purposes.
In case of delay or failure to provide such information and/or documentary evidence, the Management
Company may delay or reject the processing of purchase or sale instructions, or any other transaction. The

“The website has not been reviewed by the SFC.
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Management Company may also delay or suspend the payment of dividends until relevant and satisfactory
information and/or documentation is received. In addition, the Management Company reserves the right to
stop the payment of any commissions, fo block further transactions in the Company’s Funds and/or to
ultimately terminate the business relationship with subdistributors, intermediaries, brokers/dealers and/or
professional investors after reasonable attempts from the Management Company to reach agreement on
updated terms and conditions or contractual arrangements, obtain the-missing or updated documentation
(including underlying clients’ documentation) requested from such subdistributors, intermediaries,
brokers/dealers and/or professional investors in line with applicable laws and regulations, thus preventing the
Management Company from fulfilling its anti-money laundering and counter-terrorism financing obligations.
Neither the Company nor the Management Company have any liability for delays or failure to process deals
as a result of sub-distributors, intermediaries, brokers/dealers, professional investors and/or the Investors
providing no or only incomplete information and/or documentary evidence.”

(c) Updates to the information relating to the board of directors of FTIF, as well as the board of managers and
conducting officers of the Management Company.

(d) Other taxation, administrative, clarificatory and/or editorial updates.

The changes set out above do not amount to a material change to the Underlying Funds. There is no material
change or increase in the overall risk profiles of any of the Underlying Funds following the above changes. Further,
the above changes do not have a material adverse impact on Investors’ rights or interests (including changes that
may limit Investors’ ability in exercising their rights), and the above changes are not expected to give rise to any
change in the fee level or fee structure of any of the Underlying Funds.

Any costs and/or expenses incurred in connection with the above changes shall be borne by the Management
Company, other than the cost of publishing letter, which is estimated to be approximately HKD120,000 and which
shall be charged and allocated to the Underlying Funds based on the pro rata share of the Net Asset Value of the
Underlying Funds.

The Explanatory Memorandum shall be updated to reflect the above changes in due course. An updated version
of the Explanatory Memorandum shall be available for download from the Hong Kong Representative of FTIF's
website at www.franklintempleton.com.hk’, and it will also be made available at the office of the Hong Kong
Representative of FTIF in due course.

3. ESG-related updates of the Franklin Templeton Investment Funds - Templeton Global Climate Change
Fund

Franklin Templeton Investments (Asia) Limited, as the Hong Kong Representative of FTIF has informed us that
effective March 28, 2024 (the “Effective Date”), the following ESG-related updates will be made to the Underlying
Fund:

(a) Update of the investment strategy of the Underlying Fund, including the removal of the resilient companies;

(b) Update of the binding commitment, as further described in the SFDR pre-contractual disclosures of the
Underlying Fund, to include reduction of the investment universe by at least 20%, by excluding companies
with the worst climate scores according to the Investment Manager’s proprietary methodology;

(c) Removal of the Net Zero Asset Managers Initiative wording throughout the SFDR pre-contractual disclosures
of the Underlying Fund; and

(d) Update to the SFDR pre-contractual disclosures of the Underlying Fund to clarify the minimum share of
sustainable investments with an environmental objective that are not aligned with the EU Taxonomy if the
Underlying Fund’s share of sustainable investments with an environmental objective aligned with the EU
Taxonomy exceeds its minimum commitment.

On or around the Effective Date, the updated SFDR pre-contractual disclosures for the Underlying Fund shall be
available for download from the Hong Kong Representative of FTIF's website at
https://franklintempletonprod.widen.net/s/jgdp5bk5xt/ftif-sfdr-pre-contractual-disclosure-annexes_hk_en” (English
version) and https://franklintempletonprod.widen.net/s/hv85nxn6tb/ftif-sfdr-pre-contractual-disclosure-

“The website has not been reviewed by the SFC.
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annexes_hk_cn" (traditional Chinese version), and they shall also be made available at the office of the Hong Kong
Representative of FTIF.

Other than the changes above, all other features of the Underlying Fund remain the same and there will be no
impact on the asset allocation, risk profile and fee level or fee structure of the Underlying Fund. The above changes
will also not have a material adverse impact on Investors’ rights or interests (including changes that may limit
holders’ ability in exercising their rights).

The Explanatory Memorandum and the Product Key Facts Statement of the Underlying Fund shall be updated to
reflect the above changes in due course. An updated version of the Explanatory Memorandum and the Product
Key Facts Statement of the Underlying Fund shall be available for download from the Hong Kong Representative’s
website at www.franklintempleton.com.hk’, and they shall also be made available at the office of the Hong Kong
Representative of FTIF in due course.

What does this mean to you?

If you wish to continue to invest in the Investment Choice(s) after considering the changes outlined above, you will
not need to take any action. However, if you do not wish to maintain your investment in the Investment Choice(s),
you may switch your existing holdings or redirect your future contribution allocations to alternative investment
choice(s) by submitting an instruction to us, free of charge.

We recommend that you contact your licensed insurance intermediary in the first instance, who will be able to
advise you of the alternative investment choice(s). For information on the fees and charges and the respective risk
factors of our range of investment choices, please refer to the product brochure of the respective Schemes and
the offering documents of the underlying funds made available by us upon request.

If you have any questions about this letter or your investment in the investment choice(s), please contact your
licensed insurance intermediary, or you can call our customer care hotline at +852 2968 2383 or contact us via
https://www.zurich.com.hk/zh-hk/customer-services/contact-us/e-form/life-general and we will be happy to help.

Yours faithfully,

Zurich Life Insurance (Hong Kong) Limited
(a company incorporated in Hong Kong with limited liability)

Note: Please note investments involve risks. The value of any investment and the income from it can fall
as a result of market and currency fluctuations and you could get back less than the amount originally
invested.

“The website has not been reviewed by the SFC.
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