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THIS DOCUMENT IS IMPORTANT AND REQUIRES YOUR IMMEDIATE ATTENTION. IF IN

DOUBT, PLEASE SEEK PROFESSIONAL ADVICE.

We accept full responsibility for the accuracy of the content of this document. Unless otherwise

specified herein, capitalized terms used in this letter shall have the meanings assigned to such

terms in the Explanatory Memorandum of the FTIF dated July 2022, as amended from time to

time (the “Explanatory Memorandum”).

Dear valued customer,

We are writing to let you know about the changes to FTIF and the Underlying Funds (as defined
below). You have invested in at least one of the investment choices corresponding to the
Underlying Funds, which are listed in the “Which investment choices are affected?” table below
under the column “Name and code of the investment choice”.

Which investment choices are affected?

Name and code of the
investment choice
(Individually, the “Investment
Choice”; Collectively, the
“Investment Choices”)

Name of the corresponding
underlying fund (Individually, the
“Underlying Fund”; Collectively,
the “Underlying Funds”)

Applicable scheme
(the “Schemes”)

Z1 Franklin Gold and Precious
Metals Fund (Code: 6CUSD)

Franklin Templeton Investment
Funds - Franklin Gold and Precious
Metals Fund

Z| Franklin MENA USD Fund
(Code: GCUSD)

Franklin Templeton Investment
Funds - Franklin MENA Fund

ZI Franklin Mutual Global
Discovery Fund (Code: R2USD)

Franklin Templeton Investment
Funds - Franklin Mutual Global
Discovery Fund

ZI Templeton Global Bond fund
(Code: TEUSD)

Franklin Templeton Investment
Funds - Templeton Global Bond
Fund

ZI Templeton Asian Bond Fund
(Code: 4QUSD)

Franklin Templeton Investment
Funds - Templeton Asian Bond
Fund

e Elite International
Bond
Futura Il

e Futura lll
SUPRA Savings
and Investment
Plan

e Vista
Vista Retirement
Scheme
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ZI Templeton BRIC Fund (Code:
TFUSD)

Franklin Templeton Investment Funds -
Templeton BRIC Fund

ZI Templeton Emerging Markets
Fund (Code: TBUSD)

Franklin Templeton Investment Funds -
Templeton Emerging Markets Fund

Z| Franklin US Government Fund
(Code: TCUSD)

Franklin Templeton Investment Funds -
Franklin U.S. Government Fund

ZI Templeton Global Smaller
Companies Fund (Code: TAUSD)

Franklin Templeton Investment Funds -
Templeton Global Smaller Companies
Fund

ZI Templeton Global Total Return
Fund (Code: TDUSD)

Franklin Templeton Investment Funds -
Templeton Global Total Return Fund

DOMUS

Elite International

Bond
Futura Il
Futura lll

SUPRA Savings and
Investment Plan

Vista

Vista Retirement

Scheme

Franklin Templeton Investment
Funds - Franklin Biotechnology
Discovery Fund (Code: USDTC)

Franklin Templeton Investment Funds -
Franklin Biotechnology Discovery Fund

Franklin Templeton Investment
Funds - Franklin Gold and Precious
Metals Fund EUR (Code: HSEUR)

Franklin Templeton Investment
Funds - Franklin Gold and Precious
Metals Fund USD (Code: 6BUSD)

Franklin Templeton Investment Funds -
Franklin Gold and Precious Metals Fund

Franklin Templeton Investment
Funds - Franklin India Fund (Code:
FWUSD)

Franklin Templeton Investment Funds -
Franklin India Fund

Franklin Templeton Investment
Funds - Franklin MENA Fund USD
(Code: GDUSD)

Franklin Templeton Investment Funds —
Franklin MENA Fund

Franklin Templeton Investment
Funds — Franklin Mutual European
Fund (Code: FVYUSD)

Franklin Templeton Investment Funds —
Franklin Mutual European Fund

Franklin Templeton Investment
Funds — Franklin Mutual Global
Discovery Fund (Code: Q2USD)

Franklin Templeton Investment Funds —
Franklin Mutual Global Discovery Fund

Franklin Templeton Investment
Funds — Franklin Mutual U.S. Value
Fund (Code: KYUSD)

Franklin Templeton Investment Funds —
Franklin Mutual U.S. Value Fund

Franklin Templeton Investment
Funds — Franklin U.S. Government
Fund (Code: ZVUSD)

Franklin Templeton Investment Funds —
Franklin U.S. Government Fund

Franklin Templeton Investment
Funds — Templeton Asian Bond Fund
(Code: 4PUSD)

Franklin Templeton Investment Funds -
Templeton Asian Bond Fund

Franklin Templeton Investment
Funds - Templeton Asian Growth
Fund EUR (Code: IZEUR)

Franklin Templeton Investment
Funds - Templeton Asian Growth
Fund USD (Code: KOUSD)

Franklin Templeton Investment Funds -
Templeton Asian Growth Fund

International Wealth

Account
IWA
Pacific
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Franklin Templeton Investment
Funds - Templeton BRIC Fund
(Code: KXUSD)

Franklin Templeton Investment Funds -
Templeton BRIC Fund

Franklin Templeton Investment
Funds - Templeton Emerging
Markets Fund (Code: MMUSD)

Franklin Templeton Investment Funds -
Templeton Emerging Markets Fund

Franklin Templeton Investment
Funds - Templeton Global Fund
(Code: KIUSD)

Franklin Templeton Investment Funds -
Templeton Global Fund

Franklin Templeton Investment
Funds - Templeton Global Smaller
Companies Fund (Code: MLUSD)

Franklin Templeton Investment Funds -
Templeton Global Smaller Companies
Fund

Franklin Templeton Investment
Funds - Templeton Global Total
Return Fund (Code: PDUSD)

Franklin Templeton Investment Funds -
Templeton Global Total Return Fund

What is happening?

We have been notified of the following changes to the FTIF and the Underlying Funds by Franklin Templeton
Investments (Asia) Limited, as Hong Kong Representative of the FTIF. The changes numbered (1) to (4) have
been taken effect as of January 1, 2023, and the change numbered (5) shall be effective as of March 8, 2023.

(1) Updates related to liquid assets of the Underlying Funds

To comply with the latest regulatory requirements of the Commission de Surveillance du Secteur Financier,
the investment policy of all Underlying Funds has been amended to clarify the interpretation applicable to the
holding of ancillary liquid assets (i.e. bank deposits at sight, such as cash held in current accounts with a bank
accessible at any time):

e Each Underlying Fund may hold ancillary liquid assets up to 20% of its net assets in response to adverse
market, economic, political, or other conditions, or to meet liquidity, redemption, and short-term investing
needs.

e On atemporary basis and if justified by exceptionally unfavourable market conditions, each Underlying
Fund may, in order to take measures to mitigate risks relative to such exceptional market conditions in
the best interests of its investors, hold ancillary liquid assets up to 100% of its net assets.

In addition, unless otherwise provided in the investment policy of a specific Underlying Fund, any Underlying
Fund may also, in order to achieve its investment goals and for treasury purposes, invest in bank deposits,
money market instruments or money market funds pursuant to the applicable investment restrictions. For
defensive purposes, the Underlying Fund may invest up to 100% of its net assets in these instruments on a
temporary basis.

As a result, the following changes shall be made to the Explanatory Memorandum:

(8) The eighth paragraph under the section headed ‘FUND INFORMATION, OBJECTIVES AND
INVESTMENT POLICIES” shall be amended as follows:

“Each Fund may;-en-an hold ancillary basis:-held liquid assets when-the-lnvestment-Manager-believes
they-offer- more-attractive-opportunities-or-as(i.e. bank deposits at sight, such as cash held in current
accounts with a temperary-defensive-measurebank accessible at any time) up to 20% of its net assets in
response to adverse market, economlc polltlcal or other condltlons orto meetquurdlty redemptlon and
short-term mvestmg needs b

temporarv ba3|s and if |ust|f|ed by exceptionally unfavourable market condltlons each Fund may, in order
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to take measures to mitigate risks relative to such exceptional market conditions in the best interests of
its_shareholders, hold ancillary liquid assets up to 100% of its net assets. For more details about
investment risks, please refer to “RISK CONSIDERATIONS”.

Unless otherwise provided in the investment policy of a specific Fund, any Fund may also, in order to
achieve its investment goals and for treasury purposes, invest in _bank deposits, money market
instruments or money market funds pursuant to the applicable investment restrictions. For defensive
purposes, the Fund may invest up to 100% of its net assets in these instruments on a temporary basis.”

The following paragraph under the section headed “Investment Policy” in the fund profile of each of
Franklin Templeton Investment Funds - Franklin Biotechnology Discovery Fund, Franklin Templeton
Investment Funds - Franklin Mutual European Fund and Franklin Templeton Investment Funds - Franklin
Mutual U.S. Value Fund shall be deleted in its entirety:

“The Investment Manager may take temporary defensive cash position when it believes the securities
trading markets or the economies of countries where the Fund invests are experiencing excessive
volatility or prolonged general decline or other adverse conditions.”

The following paragraph under the section headed “Investment Policy” in the fund profile of Franklin
Templeton Investment Funds - Franklin Mutual Global Discovery Fund shall be deleted in its entirety:

“The Investment Manager may take temporary defensive cash position when it believes the securities
trading markets or the economies of countries where the Fund invests are experiencing excessive
volatility, a prolonged general decline or other adverse conditions.”

The following paragraph shall be added to the section headed “Investment Policy” in the fund profile of
each of Franklin Templeton Investment Funds - Templeton Asian Bond Fund, Franklin Templeton
Investment Funds - Templeton Global Bond Fund and Franklin Templeton Investment Funds - Templeton
Global Total Return Fund:

“In order to achieve its investment goals and for treasury purposes, the Fund may hold significant
amounts of bank deposits, money market instruments or money market funds pursuant to the applicable
investment restrictions (up to 100% of its net assets).”

The second paragraph under the “Foreign Currency risk” under the section headed “RISK
CONSIDERATIONS” shall be amended as follows:

“Since the securities, including eash ancillary liguid assets, bank deposits, money market instruments
and eash-equivalents money market funds, held by a Fund may be denominated in currencies different
from its base currency, the Fund may be affected favourably or unfavourably by exchange control
regulations or changes in the exchange rates between such reference currency and other currencies.
Changes in currency exchange rates may influence the value of a Fund’s Shares, and also may affect
the value of dividends and interests earned by the Fund and gains and losses realised by said Fund. If
the currency in which a security is denominated appreciates against the base currency, the price of the
security could increase. Conversely, a decline in the exchange rate of the currency would adversely affect
the price of the security. If a Fund has a negative currency exposure to a particular currency as a result
of the use of instruments such as forwards and cross forwards, any increase in the value of the currency
will adversely affect the value of the Fund, and any decrease in the value of the currency will positively
affect the value of the Fund.”
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Enhancement of disclosures in respect of the Franklin Templeton Investment Funds - Franklin
Biotechnology Discovery Fund, Franklin Templeton Investment Funds - Templeton Asian Bond Fund
and Franklin Templeton Investment Funds - Templeton Global Bond Fund to comply with the Level 2
requirements under the Regulatory Technical Standards (“RTS”) for the SFDR and the Taxonomy
Regulation (“SFDR RTS Update”)

Detailed pre-contractual disclosures for the Underlying Funds falling under Article 8 and Article 9 of the SFDR
must be made using the prescribed templates that are set out in the annexes to the RTS. Disclosures relating
to the ESG processes and/or strategies of the Underlying Funds have been enhanced, and certain disclosures
have been moved from the investment policy of the Underlying Funds to the annexes (to be attached in the
updated Explanatory Memorandum, which will be available in due course) to avoid duplication of information.
Disclosures reflecting the Taxonomy Regulation, such as those pertaining to the “do no significant harm”
principle, have likewise been moved. The bilingual annexes are available for download from the Hong Kong
Representative’s website at https://franklintempletonprod.widen.net/s/vqgvshmsnb/sfdr-pre-contractual-
disclosure-annexes-for-website-upload_hk_en*(English version) and https://franklintempletonprod.widen.net/
s/v5Ibbjrkrs/sfdr-pre-contractual-disclosure-annexes-for-website-upload_hk_cn? (traditional Chinese version).

As a result of the SFDR RTS Update, the following key changes were made to the Underlying Fund:

(&) Removal of comparison to the universe ESG score in respect of the Franklin Templeton Investment
Funds - Franklin Biotechnology Discovery Fund

- The comparison to the universe ESG score of the Underlying Fund was a requirement under “non-
significantly engaging” regime in France. The Underlying Fund changed its categorization in France so
this commitment is no longer required. As such, the comparison to the universe ESG score of the
Underlying Fund was removed. As a result, the following paragraph under the section headed
“Investment Policy” in the fund policy of the Franklin Templeton Investment Funds - Franklin
Biotechnology Discovery Fund of the Explanatory Memorandum shall be deleted in its entirety and shall
not be included in the relevant annexes:

“As a result of the aforementioned ESG methodology and exclusions, the weighted average base ESG
score of the Fund’s portfolio is higher than the average base ESG score of the Fund’s investment
universe. ESG scores for each portfolio company will be reviewed and updated at least annually.”

Exposure to securities lending transactions of the Franklin Templeton Investment Funds - Franklin
Biotechnology Discovery Fund

The Underlying Fund’s expected level of exposure that could be subject to securities lending transactions
have been reduced from 22% to 5% of its net assets, but the maximum level of the Underlying Fund’s
exposure to securities lending transactions remains the same (i.e. 50% of its net assets). As a result, the
following changes shall be made to the Explanatory Memorandum:

(&) The following paragraph under the section headed “Exposure to securities lending transactions” in the
Fund'’s profile shall be amended as follows:

“The expected level of exposure that could be subject to securities lending transactions amounts to 225%
of the Fund's net assets.”

(b) The seventh paragraph under the sub-section headed “(ii) Limits and conditions — Securities lending
transactions” under the heading “4. USE OF TECHNIQUES AND INSTRUMENTS RELATING TO
TRANSFERABLE SECURITIES AND MONEY MARKET INSTRUMENTS” in the section headed
“INVESTMENT RESTRICTIONS” shall be amended as follows:

“Unless otherwise provided, any Fund utilising securities lending transactions will use these transactions
for the purpose of generating additional capital or income through the fee that is paid to the Fund by the
borrower for the use of the Fund’s securities throughout the duration of the loan. While the expected
exposure to securities lending eewld-vary-between-5% amounts to 225% amongst the Funds concerned,

1 The website has not been reviewed by the Securities and Futures Commission of Hong Kong (“SFC”).
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the maximum percentage of exposure corresponds to 50% as set out in the relevant securities lending
agreements. For the avoidance of doubt, even if the expected exposure to securities lending transactions
may vary between Funds, the objectives of the use of such transactions remain the same for all relevant
Funds.”

(4) Enhancement of disclosures in respect of the Franklin Templeton Investment Funds - Franklin Mutual
European Fund, Franklin Templeton Investment Funds - Franklin Mutual Global Discovery Fund and
Franklin Templeton Investment Funds - Franklin Mutual U.S. Value Fund

The investment policy of the Underlying Funds has been updated to include additional ESG considerations
language and to reflect the replacement of “intrinsic value” with “fundamental value”. For the avoidance of
doubt, these Underlying Funds are not classified as an ESG fund, pursuant to the “Circular to management
companies of SFC authorized unit trusts and mutual funds — ESG funds” issued by the SFC on June 29,
2021. As a result, the following changes shall be made to the Explanatory Memorandum:

(&) The first paragraph under the section headed “Investment Policy” in the fund profile of the Franklin
Templeton Investment Funds - Franklin Mutual European Fund shall be amended as follows:

“The Fund principally invests in equity securities and debt securities convertible or expected to be
convertible into common or preferred stock of companies incorporated or having their principal activities
in European countries that the investment manager believes are available at prices less than their actual
value based on certain recognised or objective criteria (intrnsic fundamental value). These include
common stocks, preferred stocks and convertible securities. The Fund invests predominantly its total net
invested assets (being the Fund'’s assets less any cash or cash equivalents) in the securities of issuers
organised under the laws of or whose principal business operations are located in European countries.
For purposes of the Fund’s investments, European countries means all of the countries that are members
of the European Union, Eastern and Western Europe and those regions of Russia and the former Soviet
Union that are considered part of Europe. The Fund currently intends to invest principally in securities of
issuers in Western Europe. The Fund normally invests in securities from at least five different countries,
although, from time to time, it may invest all of its assets in a single country. The Fund may invest up to
10% of its total net invested assets in securities of nhon-European issuers.”

(b) The first paragraph under the section headed “Investment Policy” in the fund profile of the Franklin
Templeton Investment Funds - Franklin Mutual Global Discovery Fund shall be amended as follows:

“The Fund pursues its objective principally through investments in common stock, preferred stock and
debt securities convertible or expected to be convertible into common or preferred stock of companies of
any nation as well as in sovereign debts and participations in foreign government debts that the
Investment Manager believes are available at market prices less than their value based on certain
recognised or objective criteria (intrinsic fundamental value). The Fund primarily invests in mid- and large-
cap companies with a market capitalisation around or greater than 1.5 billion US dollars.”

(c) The first paragraph under the section headed “Investment Policy” in the fund profile of the Franklin
Templeton Investment Funds - Franklin Mutual U.S. Value Fund shall be amended as follows:

“The Fund pursues its objectives principally through investments in common stock, preferred stock, and
debt securities convertible or expected to be convertible into common or preferred stock of US
companies. At least 70% of the Fund’s net assets will be invested in securities of US issuers. The opinions
of the Investment Manager are based upon analysis and research, taking into account, among other
factors, the relationship of book value (after taking into account accounting differences among countries)
to market value, cash flow, multiple of earnings of comparable securities, creditworthiness of issuers, as
well as the value of collateral securing a debt obligation, with the objective of purchasing equity and debt
securities at below their iatrinsic-fundamental value.”
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(d) The following paragraph shall be added immediately after the first paragraph under the section headed
“Investment Policy” in the fund profile of each of the Franklin Templeton Investment Funds - Franklin
Mutual European Fund, Franklin Templeton Investment Funds - Franklin Mutual Global Discovery Fund
and Franklin Templeton Investment Funds - Franklin Mutual U.S. Value Fund:

“Since the Investment Manager considers that ESG factors can have a material impact on a company’s
current and future corporate value, ESG considerations are an integral component of its fundamental
bottom-up research. The research team routinely evaluate material ESG issues in accordance with an
internally established framework. For the avoidance of doubt, the Investment Manager does not apply
binding ESG criteria nor explicit ESG exclusions, and the Fund is not classified as an ESG fund, pursuant
to the “Circular to management companies of SFC authorized unit trusts and mutual funds - ESG funds”
issued by the SFC on 29 June 2021.”

(5) Updates to the investment policy of the Franklin Templeton Investment Funds - Templeton Asian
Growth Fund on its exposure to securities issued by private companies

The investment policy of the Underlying Fund shall be updated to enable the Investment Manager to invest
in securities issued by private companies. As a result, the investment policy of the Underlying Fund shall be
updated to reflect that the Underlying Fund may, in accordance with the investment restrictions, invest up to
5% of its net assets in securities issued by private companies.

Accordingly, the following paragraph shall be added immediately after the third paragraph under the section
headed “Investment Policy” in the Underlying Fund’s profile in the Explanatory Memorandum:

“The Fund may also, in accordance with the investment restrictions, invest up to 5% of its net assets in
securities issued by private companies provided that the contemplated investments qualify as transferable
securities under paragraphs (1) or (2) a) of Article 41 of the Law of 17 December 2010.”

As a consequence of the above, the “Private Companies risk” (as set out below) shall be added to the lists of
risks pertaining to the Underlying Fund in the Explanatory Memorandum.

“Private Companies risk

Investments in securities issued by private companies involve a significant degree of risk and uncertainties
compared to publicly traded equity. These investments are usually made in companies that have existed
for a short period of time, with little business experience and therefore any forecast of future growth in value
is subject to a high level of uncertainty.

Investments in securities issued by private companies are also subject to limited liquidity as they are not
traded in an organized market.”

Other than the changes as outlined above, there will be no change to the operation and/or the manner in which
the Underlying Funds are being managed, there is no other effect on the Investors, and there will be no material
change or increase in the overall risk profile of the Underlying Funds. The above changes will not materially
prejudice the rights or interests of the Investors.

The changes set out above do not give rise to any change in the fee level or fee structure of any of the Underlying
Funds. Any costs and expenses arising from the changes will be borne by the Management Company, other than
the cost of publishing the letter, which is estimated to be approximately HKD300,000 and which will be charged
and allocated to the Underlying Funds based on the pro rata share of the Net Asset Value of the Underlying Funds.

The Explanatory Memorandum and the product key facts statements of the Underlying Funds will be updated to
reflect the above changes as well as other miscellaneous, administrative and/or clarificatory updates in due course.
An updated version of the Hong Kong offering documents of the FTIF will be available for download from the Hong
Kong Representative’s website at www.franklintempleton.com.hk?.

2 The website has not been reviewed by the SFC.
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What does this mean to you?

If you wish to continue to invest in the Investment Choice(s) after considering the changes outlined above, you will
not need to take any action. However, if you do not wish to maintain your investment in the Investment Choice(s),
you may switch your existing holdings or redirect your future contribution allocations to alternative investment
choice(s) by submitting an instruction to us, free of charge.

We recommend that you contact your licensed insurance intermediary in the first instance, who will be able to
advise you of the alternative investment choice(s). For information on the fees and charges and the respective risk
factors of our range of investment choices, please refer to the product brochure of the respective Schemes and
the offering documents of the underlying funds made available by us upon request.

If you have any questions about this letter or your investment in the investment choice(s), please contact your
licensed insurance intermediary, or you can call our customer care hotline at +852 3405 7150 or email us at
helppoint.hk@hk.zurich.com and we will be happy to help.

Yours faithfully,

Zurich International Life Limited
(a company incorporated in the Isle of Man with limited liability)

Note: Please note investments involve risks. The value of any investment and the income from it can fall
as a result of market and currency fluctuations and you could get back less than the amount originally
invested.
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